
The Niger ian Exchange L imited (NGX),  former ly  known as,  the Niger ian Stock

Exchange,  amended Chapter 17 ( Information Disclosure)  of  the Issuers ’  Rules

( ‘Rules ’ ) .  The amendments were approved by the Secur i t ies and Exchange

Commiss ion on 9th Apr i l  2021 and came into effect same day.
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Here,  we highl ight ,  in  succinct detai ls ,  the amendments made by NGX and the

impl icat ion to Issuers in  the capital  market.

All  references to ‘securit ies’  were amended to read ‘products’ :  The NGX

deleted the word ‘secur i t ies ’  in  the Chapter 17 of  the Rules and replaced same

with ‘products ’ .  Further ,  product has been def ined by the NGX to include Shares,

Secur i t ies ,  f inancial  products ,  der ivat ives and such other products as may be l is ted

and traded on the Exchange from t ime to t ime. By Impl icat ion,  the obl igat ion of

Issuers imposed by the Rules ,  wi l l  no longer be restr icted to secur i t ies t raded on

The Exchange only  but wi l l  extend to f inancial  products ,  der ivat ives and such other

products t raded on The Exchange.

Replacement of  the phrase ‘Directors,  persons discharging managerial

responsibi l i ty  and Advisers’  with the word ‘ insider’ .  The responsibi l i ty  of

di rectors ,  persons discharging manager ial  responsibi l i ty  and advisers  not to t rade

in the Issuer ’s  product with in a restr icted t ime frame, has been extended to

include al l  ins iders ,  who are persons with in or  outs ide the Issuers ’  organizat ion who

would be pr ivy to pr ice-sensit ive information re lat ing to the Issuers ’  products.

Change of the term ‘Free Period’  to ‘Open Period’ .  The per iod with in which

ins iders of  the Issuer can conduct their  deal ings with products of  the Issuer has

now been descr ibed as ‘open per iod’  rather than the former name longer ‘ f ree

per iod’ .

Commencement of  Close Period .  The closed per iod for  ins iders to deal  with the

Issuers ’  Products shal l  commence pr ior  to the re lease of any pr ice-sensit ive

information.

Change of the term ‘annually’  to ‘ful l  year’ .  The closed per iod shal l  commence

pr ior  to the re lease of any pr ice-sensit ive information,  and the per iod shal l  cover

the t ime of declarat ion of F inancial  results  quarter ly ,  half-year ly  and annual  fu l l

year.
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Deletion of an attr ibute of closed period :  Closed per iod shal l  no longer cover

the t ime where any pr ice-sensit ive information.  which,  i f  d isc losed,  in  the

opinion of the person disclos ing the same is  l ike ly  to mater ia l ly  affect the

pr ices of the secur i t ies of  the Company.

Period of closure :  In  addit ion to the exist ing ru le re lat ing to the per iod of

closure,  the per iod of c losure may also be effect ive f rom the end of the

f inancial  per iod in rev iew (quarter ly ,  half-year ly ,  and fu l l  year) .

Period of closure :  The Rules now provides for  an except ion to the per iod of

closure.  The per iod of c losure wi l l  not include the declarat ion of f inancial

results  and div idends which shal l  be t reated under the f inancial  per iod in

reviews (quarter ly ,  half  year ly  or  fu l l  year) .

to execute t ransact ions pursuant to statutory or  regulatory obl igat ions or

court  orders;

to exercise stock opt ions under a pre-exist ing employee stock opt ion

scheme; and

to execute large volume trades or  block divestments between Ins iders only .

Submission of price-sensit ive information :  Pr ice-sensit ive information shal l

be submitted to The Exchange v ia i ts  Issuers ’  Portal .

Prohibit ion of suspension of closed period :  I ssuers are prohibited from

suspending a closed per iod after  i t  i s  announced.

Permissible trading during the closed period :  With the pr ior  approval  of  The

Exchange,  t rading may be permitted dur ing a closed per iod only  –

The Exchange may refuse to grant approval  for  t rading dur ing a closed per iod,

where i t  considers that such a t rade i f  a l lowed wi l l  interfere with the fai r  and

order ly  funct ioning of i ts  market.

Conclusion

The above amendment effect ively  expands the meaning of secur i t ies to include

products t raded by the issuer;  extends the per iod of c losure and expands the

appl icable def in i t ion of an ins ider.

Quoted companies are advised to ensure compl iance with the above Rule to

avoid penalt ies for  non-compl iance.  

Our Corporate Advisory Team is  avai lable to ass ist  companies provide support

to companies to achieve fu l l  compl iance with the above.
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For enquiries, please contact:

YEYE NWIDAA 

Deputy Sector Head, Financial Services

yeyenwidaa@jacksonettiandedu.com

+234 (0) 805 440 0062
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